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ORIGIN EB-11 

INFO OCT-01 EUR-25 EA-11 10-13 ADP-00 AGR-20 CEA-02 
CIAE-00 COME-OO DODE-OO FRB-02 H-03 INR-10 L-03 
LAB-06 NSAE-00 NSC-10 PA-03 RSC-01 AID-20 CIEP-02 
SS-15 STR-08 TAR-02 TRSE-00 USIA-15 PRS-01 OMB-01 
/1 85 R 

DRAFTED BY EB/OT/STA:WTDIROLL:CLJ 
EXT. 20641:8/6/73 

APPROVED BY EB/OT/STA:EWKEMPE 

AGRLWDOERING 

EA/ANZ : HLAN G 

EUR/RPE : RMEIM A 

ORF/FPD : MBOERNER 

017046 

R 061519Z AUG 73 
FM SECSTATE WASHDC 
TO AMEMBASSY BRUSSELS 
AMEMBASSY CANBERRA 
AMEMBASSY DUBLIN 
AMEMBASSY OTTAWA 
AMEMBASSY THE HAGUE 
AMEMBASSY WELLINGTON 
USMISSION GENEVA 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 

UNCLAS STATE 154300 

E.O. 11652: N/A 
TAGS: ETRD, EAGR, EEC 

SUBJECT: SECTION 22 ACTION ON CERTAIN DAIRY PRODUCTS 
REF: STATE 141650 

1. AT THE REQUEST OF THE PRESIDENT THE TARIFF COMMISSION 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 154300 

HAS INSTITUTED AN INVESTIGATION UNDER SECTION 22(D) TO 
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DETERMINE WHETHER THE REGULAR ANNUAL IMPORT QUOTAS FOR 
NONFAT DRY MILK (TSUS ITEM 950.02) AND ANIMAL FEEDS CONTAIN- 
ING DERIVATIVES (TSUS ITEM 950.17) MAY BE INCREASED OR 
SUSPENDED. 

2. IF THE COMMISSION FINDS THE QUOTAS SHOULD BE INCREASED. 

IT HAS BEEN REQUESTED TO MAKE RECOMMENDATIONS AS TO THE 
AMOUNT OF SUCH INCREASES AND THEIR ALLOCATION AMONG SUPPLY 
ING COUNTRIES. 

3. THE REGULAR ANNUAL QUOTA FOR NONFAT DRY MILK IS 
1,807,000 POUNDS AND IS ADMINISTERED BY MEANS OF IMPORT 
LICENSING. CANADA AND AUSTRALIA ARE THE ONLY TWO ELIGIBLE 
SUPPLYING COUNTRIES. 

4. THE REGULAR ANNUAL QUOTA FOR ANIMAL FEEDS CONTAINING 
MILK DERIVATIVES (PRIMARILY NONFAT DRY MILK) IS 16.3 
MILLION POUNDS. IRELAND, NEW ZEALAND, UNITED KINGDOM AND 
AUSTRALIA ARE THE ONLY ELIGIBLE SUPPLYING COUNTRIES. 



5. DOMESTIC PRODUCTION OF NONFAT DRY MILK DURING THE 
CURRENT MARKETING HAS BEEN SUBSTANTIALLY LOWER THAN IN 
1972 (THERE HAVE BEEN THREE TEMPORARY SUPPLEMENTAL IMPORT 
AUTHORIZATIONS TOTALING 165 MILLION POUNDS SO FAR IN 1973 
AND THE DOMESTIC MARKET CONTINUES TO BE CHARACTERIZED AS 
TIGHT. THE CCC HAS NOT MADE ANY PRICE SUPPORT PURCHASES 
SINCE APRIL AND DOES NOT ANTICIPATE ANY DURING THE REMAIN 
DER OF THE CURRENT MARKETING YEAR ENDING MARCH 31, 1974. 

THE COMMISSION HAS. THEREFORE, BEEN REQUESTED TO EXAMINE 
THE QUESTION OF OUR ANNUAL IMPORT REQUIREMENTS FOR THE 
LONGER TERM. 

6. PUBLIC HEARING SCHEDULED FOR AUGUST 28. 

8. GENEVA AND PARIS INFORM GATT AND OECD SECRETARIATS. ROGERS 
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NNN 
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